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Dodd-Frank section 1502  

Conflict minerals background 



Who needs to comply? 
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> Companies that file reports with the SEC 

under sections 13(a) or 15(d) of the 

Exchange Act (including foreign issuers) 

 

> Companies that manufacture or contract to 

manufacture a product 

 

> Conflict minerals (gold, tantalum, tin, and 

tungsten) are “necessary to the functionality 

or production” of such products 

 

 

 

 

 



Three basic steps 
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1. Applicability assessment 

Do manufactured products 

contain conflict minerals?   

 

2. Reasonable country of 

origin inquiry (RCOI)        

Do conflict minerals originate 

in covered countries?  

 

3. Due diligence and conflict 

minerals report              

Form SD and conflict 

minerals report 

 

 

 

 

 

 



Third-party audit report 
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> Required for a conflict minerals report 

- During 2013 and 2014 (2013 to 2016 for smaller reporting companies) issuers 

may omit the independent third-party audit of its conflict minerals report with 

respect to any conflict minerals that are found to be “DRC conflict 

undeterminable.”   

 

> Objective is to express an opinion as to the design of the issuer’s 

due diligence measures (does not opine on conclusions, only the 

approach and adherence to framework guidelines) 

 

> Audit must be completed by an independent auditor and must be 

completed using GAGAS attestation standards or performance 

audit standards 
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Panel discussion 



Panel discussion 
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> Who is involved in tracking conflict minerals in most companies 

(e.g., supply chain, cross-functional team)? 

 

> How have suppliers reacted to their responsibility to identify 

mineral sources? 

 

> Have you encountered suppliers who will not provide the 

requested RCOI information? 

 

 

 



Panel discussion 
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> Have you worked with companies interested in going “conflict-free”?  

How long does this process take and what does it entail? 

 

> What has been the biggest challenge of compliance with the    

Dodd-Frank Act? 

 

> What are the conflict mineral requirements for non-SEC registrants? 

 

 

 

 



Panel discussion 
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1 

> Do you think the scope of minerals will be expanded in the future? 

 

> Following initial compliance, what level of effort do you think 

annual reporting will require in subsequent years? 

 

> How does the third-party audit requirement affect companies?  
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Disclosure 

The content in this presentation is a resource for Baker Tilly Virchow 
Krause, LLP clients and prospective clients. Nothing contained in this 
presentation shall be construed as legal advice, opinion, or as an 
offer to buy or sell any property or services. In conformity with US 
Treasury Department Circular 230, tax advice contained in this 
communication and any attachments is not intended to be used, and 
cannot be used, for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code, nor may any such tax 
advice be used to promote, market or recommend to any person any 
transaction or matter that is the subject of this communication and 
any attachments. The intended recipients of this communication and 
any attachments are not subject to any limitation on the disclosure of 
the tax treatment or tax structure of any transaction or matter that is 
the subject of this communication and any attachments.  


