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SSAP No. 101 overview
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Supersedes 
SSAP No. 10R 

and 
SSAP No. 10

Issued 
Aug. 31, 2011

SSAP No. 101 
Q&A adopted 

Aug. 2012

January 1, 2012 effective date



SSAP No. 101 overview (cont.)

SSAP No. 101 establishes statutory accounting 
principles for current and deferred federal and 
foreign income taxes and current state income 
taxes.

SSAP No. 101 adopts FASB Statement No. 109, Accounting 
for Income Taxes (FAS 109) with the following 
modifications:
> State income taxes
> Realization criteria for deferred tax assets
> Recording of the impact of changes in deferred tax balances
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SSAP No. 101 overview (cont.)

Key differences between SSAP No. 101 and 
SSAP No. 10R include:
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Admissibility 
of deferred 
tax assets

Tax planning 
strategies

Tax loss 
contingencies



How much has your company 
done with the implementation of 
SSAP No. 101?

Polling question

a) Nothing at all
b) Considered impact
c) Implemented as of Q1
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Section two
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Tax loss contingencies

Under SSAP No. 101, federal and foreign income 
tax loss contingencies are based on a SSAP No. 
5R model using a more-likely-than-not and 
reasonably estimated criterion

> State income tax loss contingencies accounted for under an 
unmodified, or probable and reasonably estimated criterion
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Tax loss contingencies (cont.)

Tax loss contingencies under SSAP No. 101:

> It shall be presumed that the reporting entity will be examined by the 
relevant taxing authority that has full knowledge of all relevant 
information

> If the estimated tax loss contingency is greater than 50% of the tax 
benefit originally recognized, the tax loss contingency recorded shall 
be equal to 100% of the original benefit recognized (see example to 
follow)
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Tax loss contingencies (cont.)

Example number 1 Example number 2

Uncertain tax position $1,000 $1,000

Is tax loss contingency 
more-likely-than-not and 
reasonably estimated?

Yes Yes

Management’s best 
estimate of tax loss 
contingency

$400 $600

Tax loss contingency
recorded $400 $1,000
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Recognition and Measurement Example



Polling question

a) $800
b) $420
c) I have no idea

13

A Company has an uncertain tax position of $800, 
for which management believes it is more-likely-
than-not that not all of the benefit will sustain IRS 
audit. Management’s best estimate of the tax-loss 
contingency is $420. 
What should the Company record as a tax loss 
contingency in the financial statements?



Polling question

Answer: A) $800
The Company should record a tax loss 
contingency of $800 in the financial statements as 
management’s best estimate of the tax-loss 
contingency is greater than 50% of the original 
benefit recorded on the tax return.
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Tax loss contingencies (cont.)

Other considerations

15

SSAP No. 101 
addresses the 
tax loss 
contingency 
“gross-up” 
related to 
temporary 
differences

SSAP No. 101 
requires a 
“gross-up” if 
certain 
triggering 
events occur 
(Information 
Document 
Request, Notice 
of Proposed 
Adjustment)

Could result in 
a surplus 
reduction if a 
reporting entity 
is not able to 
admit the 
additional 
deferred tax 
asset under the 
admissibility 
calculation



VALUATION ALLOWANCES
Section three
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Valuation allowances

Statutory valuation allowance

> Under SSAP No. 101 gross DTAs are reduced by a statutory 
valuation allowance adjustment if, based on the weight of available 
evidence, it is more-likely-than-not that some portion or all of the 
gross DTAs will not be realized

> Initial step in determining the amount of the admitted DTA
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Valuation allowances (cont.)

Statutory valuation allowance

> Admissibility criteria in paragraph 11 of SSAP No. 101 are applied to 
the “adjusted gross DTA”
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Gross DTA

— Statutory Valuation Allowance

= Adjusted Gross DTA



Valuation allowances (cont.)

Statutory valuation allowance

> Depends on having sufficient taxable income of the appropriate 
character within the carryback or carryforward period

> All evidence, both positive and negative, to be considered

> Scheduling of reversals not required beyond that necessary to 
support establishing or not establishing a statutory valuation 
allowance adjustment
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ADMISSIBILITY OF DEFERRED 
TAX ASSETS

Section four
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Admissibility of deferred tax assets 

Under paragraph 11 of SSAP No. 101, adjusted 
gross DTAs shall be admitted based upon a 
three-component admissibility calculation at an 
amount equal to the sum of paragraphs 11.a., 
11.b., and 11.c.
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Admissibility of deferred tax assets (cont.)

Admissibility testing: paragraph 11.a.

> Under SSAP No. 101, admissibility is limited to federal income taxes 
paid in prior years that could be recovered through loss carrybacks 
for existing temporary differences that reverse during a timeframe 
corresponding with IRS tax loss carryback provisions, not to exceed 
3 years

> Also includes accruals for tax-loss contingencies along with income 
taxes paid in prior year determination

22



Admissibility of deferred tax assets (cont.)

Admissibility Testing: paragraph 11.a.

> For non-life companies, ordinary and capital temporary differences 
reversing within 2 and 3 years, respectively, of the balance sheet 
date can be carried back to recoup prior year taxes

> Concept of “hypothetical” losses introduced in Q&A
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Admissibility of deferred tax assets (cont.)



Polling question

a) True
b) False

25

Under 11.a. of the admissibility testing, 
all companies can look to temporary 
differences reversing within 3 years that 
can be carried back to recoup taxes 
paid in prior years.



Polling question

Answer: False

The reversal period under the first step of the admissibility 
test follows IRS tax loss carryback provisions.
> 3 years for both ordinary and capital income for life companies
> 2 years for ordinary income and 3 years for capital income for non-

life companies
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Admissibility of deferred tax assets (cont.)

Admissibility testing: paragraph 11.b.

> SSAP No. 101 limits admissibility to either zero years and zero 
percent, 1 year and 10 percent, or 3 years and 15 percent

> Based on Realization Threshold Limitation Tables
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Admissibility of deferred tax assets (cont.)

Admissibility testing: paragraph 11.b.

> If the reporting entity is subject to risk-based capital requirements or 
is required to file a Risk-Based Capital Report with the domiciliary 
state, the reporting entity shall use the Realization Threshold 
Limitation Table – RBC Reporting Entities (RBC Reporting Entity 
Table) in this component of the admissibility calculation

> Non-RBC reporting entities and financial/mortgage guaranty 
companies are provided special tables for determining admissibility
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Admissibility of deferred tax assets (cont.)

ExDTA ACL RBC* (%) 11.b.i. 11.b.ii.

Greater than 300% 3 years 15%

200 – 300% 1 year 10%

Less than 200% 0 years 0%
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RBC Reporting Entity Table

* The December 31 Risk-Based Capital ratio is calculated based on the Authorized 
Control Level RBC filed with the state of domicile and computed without net 
deferred tax assets (ExDTA ACL RBC).  



Admissibility of deferred tax assets (cont.)

Admissibility testing: paragraph 11.b.

> Under paragraph 11.b.i., the reporting entity shall admit the amount 
of adjusted gross DTAs, after the application of paragraph 11.a., 
expected to be realized within the applicable period following the 
balance sheet date, limited to the amount determined in paragraph 
11.b.ii.

> Requires “with and without” calculations
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Admissibility of deferred tax assets (cont.)
Example “with and without” calculation:

2013 2014 2015

Without With Without With Without With

Reversing
Temporary

Benefits

Reversing
Temporary

Benefits

Reversing
Temporary 

Benefits

Temporary benefits reversing in year 1 100,000 

Temporary benefits reversing in year 2 250,000 

Temporary benefits reversing in year 3 175,000 
Ref

Projected taxable income before reversing temporary differences 300,000 300,000 200,000 200,000 250,000 250,000 

Reversal of temporary benefits - 100,000 - 250,000 - 175,000 

Adjusted taxable income 300,000 200,000 200,000 (50,000) 250,000 75,000 

Regular tax 34% (a) 102,000 68,000 68,000 - 85,000 25,500 

Adjusted taxable income 300,000 200,000 200,000 (50,000) 250,000 75,000 

AMT/ACE Adjustment - - - - - -

Adjusted taxable AMTI 300,000 200,000 200,000 (50,000) 250,000 75,000 

AMT 20% (b) 60,000 40,000 40,000 - 50,000 15,000 

Tax liability - the greater of (a) or (b) 102,000 68,000 68,000 - 85,000 25,500 

Tax savings from reversing temporary benefits 161,500 34,000 68,000 59,500 

Less admitted deferred tax assets under paragraph 11.a. 54,000 

Admitted deferred tax assets under paragraph 11.b.i. 107,500 

Capital and surplus limitation under paragraph 11.b.ii. 1,250,000 

Admitted deferred tax assets under paragraph 11.b. 107,500 



Admissibility of deferred tax assets (cont.)

Admissibility testing: paragraph 11.b.

> Under paragraph 11.b.ii., the reporting entity shall admit an amount 
that is no greater than the applicable percentage of statutory capital 
and surplus as required to be shown on the statutory balance sheet 
of the reporting entity for the current reporting period’s statement
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Admissibility of deferred tax assets (cont.)

Admissibility testing: paragraph 11.c.

> Under SSAP No. 101, admissibility is limited to the amount of 
adjusted gross DTAs, after application of paragraphs 11.a. and 11.b., 
that can be offset against existing gross DTLs

> The reporting entity shall consider the character (i.e., ordinary versus 
capital) of the DTAs and DTLs such that offsetting would be 
permitted in the tax return under existing enacted federal income tax 
laws and regulations
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TAX-PLANNING STRATEGIES
Section five
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Tax-planning strategies

Future realization of the tax benefit of an existing 
deductible temporary difference or carryforward 
ultimately depends on the existence of sufficient 
taxable income of the appropriate character within 
the carryback, carryforward period available under 
the tax law.
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Tax-planning strategies (cont.)

Four possible sources of taxable income:
> Future reversals of existing taxable temporary differences

> Future taxable income exclusive of reversing temporary differences 
and carryforwards

> Taxable income in prior carryback year(s) if carryback is permitted 
under the tax law

> Tax-planning strategies
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Tax-planning strategies (cont.)

Additional considerations

> Tax-planning strategies that are considered in the realization of 
deferred tax assets must be prudent and feasible

> Requires application of the tax loss contingency guidance based on 
SSAP No. 5R to any tax loss contingencies that would be created as 
part of the tax-planning strategy
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DISCLOSURES
Section six
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Disclosures

Required disclosures under SSAP No. 101

> The use of any reinsurance-related tax-planning strategies

> Tax loss contingencies for which it is reasonably possible that the 
total liability will significantly increase within 12 months of the 
reporting date

> An estimate of the range of the reasonably possible increase in tax 
loss contingencies or state that an estimate of the range cannot be 
made
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SSAP 101 Footnote

Footnote 9 - Income Taxes

A.  Deferred Tax Asset/(Liability)
1. Components of Net Deferred Tax Asset/(Liability)

2012 2011 Change
1 2 3 4 5 6 7 8 9

(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Gross deferred tax assets - - - - - - - - -
b. Statutory valuation 

allowance adjustment
- - - - - - - - -

c. Adjusted gross deferred tax 
assets (1a-1b)

- - - - - - - - -

d. Deferred tax assets 
nonadmitted

- - - - - - - - -

e. Subtotal net admitted 
deferred tax asset (1c-1d)

- - - - - - - - -

f. Deferred tax liabilities - - - - - - - - -
g. Net admitted deferred tax 

assets/(net deferred tax 
liability)(1e-1f)

- - - - - - - - -

Disclosures: SSAP 101 Footnote
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2. Admission Calculation Components

2012 2011 Change
1 2 3 4 5 6 7 8 9

(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Federal income taxes paid 
in prior years recoverable 
through loss carrybacks

- - - - - - - - -

b. Adjusted gross deferred tax 
assets expected to be 
realized (excluding the 
amount of deferred tax 
assets from 2(a) above) 
after application of the 
threshold limitation.  (The 
lesser of 2(b)1 and 2(b)2 
below):

- - - - - - - - -

1. Adjusted gross deferred 
tax assets expected to be 
realized following the 
balance sheet date

- - - - - - - - -

2. Adjusted gross deferred 
tax assets allowed per 
limitation threshold

- - - - -

c. Adjusted gross deferred tax 
assets (excluding the 
amount of deferred tax 
assets from 2(a) and 2(b) 
above) offset by gross 
deferred tax liabilities

- - - - - - - - -

d. Deferred tax assets 
admitted as the result of 
application of SSAP 101. 
Total (2(a)+2(b)+2(c))

- - - - - - - - -

Disclosures: SSAP 101 Footnote
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3. Other Admissibility Criteria

2012 2011
a. Ratio percentage used to determine recovery period and threshold limitation amount #DIV/0! #DIV/0!
b. Amount of adjusted capital and surplus used to determine recovery period and 

threshold limitation in 2(b)2 
above - -

4. Impact of Tax Planning Strategies

2012 2011 Change
1 2 3 4 5 6 7 8 9

(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Adjusted gross DTAs (% of 
total adjusted gross DTAs)

- - - - - - - - -

b. Net admitted adjusted gross 
DTAs (% of total net 
admitted adjusted gross 
DTAs)

- - - - - - - - -

c. Does the Company's tax-planning strategies include the use of reinsurance? Yes No X

Disclosures: SSAP 101 Footnote
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B. Deferred Tax Liabilities Not Recognized

Not applicable

C. Current and Deferred Income Taxes

1. Current Income Tax
1 2 3

(Col. 1-2)
2012 2011 Change

a.  Federal - - -
b.  Foreign - - -
c.  Subtotal - - -
d.  Federal income tax on net capital gains - - -
e.  Utilization of capital loss carryforwards - -
f.  Other - -
g.  Federal and foreign income taxes incurred - - -

Disclosures: SSAP 101 Footnote
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2. Deferred Tax Assets
1 2 3

(Col. 1-2)
2012 2011 Change

a.  Ordinary
1.  Discounting of unpaid losses - - -
2.  Unearned premium reserve - - -
3.  Policyholder reserves - - -
4.  Investments - - -
5.  Deferred acquisition costs - - -
6.  Policyholder dividends accrual - - -
7.  Fixed assets - - -
8.  Compensation and benefits accrual - - -
9.  Pension accrual - - -
10.  Receivables - nonadmitted - - -
11.  Net operating loss carryforward - - -
12.  Tax credit carryforward - - -
13.  Other (including items <5% of total ordinary tax assets) - - -
14.  Other assets-nonadmitted - - -
99.  Subtotal - - -

b.  Statutory valuation allowance adjustment - - -
c.  Nonadmitted - - -
d.  Admitted ordinary deferred tax assets (2a99-2b-2c) - - -
e.  Capital
1.  Investments - - -
2.  Net capital loss carryforward - - -
3.  Real estate - - -
4.  Other (including items < 5% of total capital tax assets) - - -
99.  Subtotal - - -

f.  Statutory valuation allowance adjustment - - -
g.  Nonadmitted - - -
h.  Admitted capital deferred tax assets (2e99-2f-2g) - - -
i.  Admitted deferred tax assets (2d+2h) - - -

Disclosures: SSAP 101 Footnote
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3. Deferred Tax Liabilities
1 2 3

(Col. 1-2)
2012 2011 Change

a.  Ordinary
1.  Investments - - -
2.  Fixed assets - - -
3.  Deferred and uncollected premium - - -
4.  Policyholder reserves - - -
5.  Other (including items <5% of total ordinary tax assets) - - -
6.  Additional acquisition costs-installment premiums - - -
7.  Discount of accrued salvage and subrogation - - -
8.  Guaranty funds receivable - - -
99.  Subtotal - - -

b.  Capital
1.  Investments - - -
2.  Real estate - - -
3.  Other (including items < 5% of total capital tax assets) - - -
99.  Subtotal - - -

c.  Deferred tax liabilities (3a99+3b99) - - -

4. Net Deferred Tax Assets (2i-3c) - - -

Disclosures: SSAP 101 Footnote
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D. Reconciliation of Federal Income Tax Rate to Effective Rate

Among the most significant book to tax adjustments were the following:

2012
ETR

Amount %
Provision computed at statutory rate - - #DIV/0!

Change in nonadmitted assets - #DIV/0!
Tax exempt income deduction - #DIV/0!
Dividends received deduction - #DIV/0!
Accrued dividend from 100% owned affiliates - #DIV/0!
Goodwill amortization - #DIV/0!
Proration of tax exempt investment income - #DIV/0!
Other than temporary impairments - #DIV/0!
Disallowed travel and entertainment - #DIV/0!
Accrual adjustment - prior year - #DIV/0!
Other  - #DIV/0!
Totals - #DIV/0!

Federal and foreign income taxes incurred - #DIV/0!
Realized capital gains (losses) tax -
Change in net deferred income taxes - #DIV/0!
Total statutory income taxes - #DIV/0!

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1.  At December 31, 2012, the Company did not have any unused operating loss carryforwards available to offset against 
future taxable income.

2.  The following is income tax expense for 2012 and 2011 that is available for recoupment in the event of
future net losses:

Year Amount
2012 -
2011 -

3.  The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

Disclosures: SSAP 101 Footnote
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F. Consolidated Federal Income Tax Return

1.  The Company's federal income tax return is consolidated with the following entities:

Entity 1
Entity 2
Entity 3
Entity 4

2.  The method of allocation among companies is subject to a written agreement, approved by the Board
of Directors, whereby allocation is made primarily on a separate return basis with current credit for any
net operating losses or other items utilized in the consolidated tax return.  Intercompany tax balances 
are settled monthly.

G. Federal or Foreign Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total
liability will significantly increase within twelve months of the reporting date.

Disclosures: SSAP 101 Footnote



IMPLEMENTATION
Section seven
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Implementation

Implementation of SSAP No. 101

> Change resulting from the adoption of SSAP No. 101 shall be 
accounted for as a change in accounting principle in accordance with 
SSAP No. 3

> Recorded through the line item for Cumulative Effect of Changes in 
Accounting Principle
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Questions?
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Polling question
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a) Completely
b) Not sure, still have 

some questions
c) Still very fuzzy

I am clear on how to implement 
SSAP No. 101 at my organization.



Polling question

Answer:
If you have questions regarding implementing 
SSAP No. 101 at your organization, please contact 
your tax advisor.
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Contact information

Christine Anderson, CPA, CITP, Partner
608 240 2668
chris.anderson@bakertilly.com

Carrie Small, CPA, MST, Tax Senior Manager
414 777 5451
carrie.small@bakertilly.com

Mike Gehr, CPA, MST, Tax Manager
414 777 5543
michael.gehr@bakertilly.com 
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Disclosure

Pursuant to the rules of professional conduct set forth in Circular 230, as 
promulgated by the United States Department of the Treasury, nothing contained 
in this communication was intended or written to be used by any taxpayer for the 
purpose of avoiding penalties that may be imposed on the taxpayer by the 
Internal Revenue Service, and it cannot be used by any taxpayer for such 
purpose. No one, without our express prior written permission, may use or refer 
to any tax advice in this communication in promoting, marketing, or 
recommending a partnership or other entity, investment plan, or arrangement to 
any other party. 

Baker Tilly refers to Baker Tilly Virchow Krause, LLP, an independently owned 
and managed member of Baker Tilly International. The information provided here 
is of a general nature and is not intended to address specific circumstances of 
any individual or entity. In specific circumstances, the services of a professional 
should be sought. © 2012 Baker Tilly Virchow Krause, LLP
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